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Independent auditors’ report on the financial statements

To the Board of Directors of Ak Yatirim Menkul Degerler AS.

1. We have audited the accompanying financial statements of Ak Yatinm Menkul Degerler A.S. (the
“Company”) as of December 31, 2015, and and the related statement of profit or loss, statement of
other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended and a summary of significant accounting policies and explanatory notes.

Responsibility of the management related to the financial statements

2. The Company’s management is responsible for the preparation and fair presentation of financial
statements in accordance with the Turkish Accounting Standards and for such internal controls as
management determines is necessary to enable the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to error and/or fraud.

Independent auditors’ responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. Qur
audit was conducted in accordance with Standards on Auditing as issued by the Capital Markets
Board of Turkey and Auditing Standards which are part of the Turkish Auditing Standards. Those
standards require that ethical requirements are complied with and that the independent audit is
planned and performed to obtain reasonable assurance whether the financial statements are free from
material misstatement.

4. Independent audit involves performing independent audit procedures to obtain independent audit
evidence about the amounts and disclosures in the financial statements. The independent audit
procedures selected depend on our professional judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to error and/or fraud. In making those
risk assessments, the Company's internal control system is taken into consideration. Our purpose,
however, is not to express an opinion on the effectiveness of internal control system, but to design
independent audit procedures that are appropriate for the circumstances in order to identify the
relation between the financial statements prepared by the Company and its internal control system.
Our independent audit includes also evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the Company's management, as well as
evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion

6. In our opinion, the accompanying financial statements present fairly the financial position of Ak
Yatinm Menkul Degerler A.$. as at December 31, 2015 and their financial performance and cash
flows for the year then ended in accordance with the Turkish Accounting Standards.

Reports on independent auditor responsibilities arising from other regulatory requirements

7. In accordance with Law no: 6102, Article 402 of the Turkish Commercial Cade (“TCC"); no
significant matter has come to our attention that causes us to believe that the Company's bookkeeping
activities for the period January 1 - December 31, 2015 are not in compliance with the code and
provisions of the Company's articles of association in relation to financial reporting.

8. In accordance with Article 402 of the Turkish Commercial Code (*TCC"); the Board of Directors
submitted to us the necessary explanations and provided required documents within the context of
audit.

Additional paragraph for convenience translation into English of financial statements originally
issued in Turkish

As at December 31, 2015, the accounting principles described in Note 2 (defined as Turkish
Accounting Standards/Turkish Financial Reporting Standards) to the accompanying financial
statements differ from International Financial Reporting Standards (IFRS") issued by the International
Accounting Standards Board with respect to the application of inflation accounting, certain
reclassifications and also for certain disclosures requirement of the Public Oversight Accounting and
Auditing Standards Authority/CMB. Accordingly, the accompanying financial statements are not
intended to present the financial position and resuits of operations in accordance with IFRS.

Istanbul, February 1, 2016
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{Convenience translation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatinm Menkul Degerler A.S.
Statement of financial position {Balance sheet)

as of December 31, 2015 and 2014
{Amounts are expressed in Turkish Lira {TRY) unless otherwise stated.}

Audited Audited
Notes  December 31, 2015 Decernber 31, 2014
Assets
Current assets
Cash and cash equivalents 3 36.104.167 532.270.629
Financial investments 4 28.900.240 50.075.968
Trade receivables 6 443,222.566 176.960.643
- Trade receivables from related parties 181.130.366 109.280.245
- Trade receivables from third parties 262,092,200 67.680.398
Other receivables 7 36.774.097 161.722
- Other receivables from third parties 36.774.097 161.722
Prepaid expenses 12 364.986 153.304
Current tax related assets - S
Other current assets 5.390 -
Non-current assets 545,371.446 759.622.266
Fixed Assets
Financial invesiments 4 164.965 164.046
Other receivables 7 2.823.414 1.557.264
- Other receivables from third parties 2.823.414 1.557.264
Property and equipment 8 3.997.172 1.107.885
Intangible assets 9 2.062.633 958.947
Deferred tax assets 19 1.461.029 878.699
Total fixed costs 10.509.213 4.666.841
Total assets 555.880.659 764.289.107
Liabilities
Shert-term Liabilities
Shon-term borrowings 5 84.729.155 441.930.281
Trade payables 6 289.368.078 174.851.510
- Due to refated parties 1.725.827 11.430.169
- Trade payables to third parties 287.642.251 163.421.341
Allowance for profit tax obligations 10 2,049.164 68.883
Short-term provisions 6.953.600 3.855.440
- Short term provisions for employee benefits 1 6.740.000 3.638.000
- Other short term provisions 10 213.600 217.440
Other current liabilities 12 2,986.888 1.946.575
Total non-current liabilities 386.086.885 622.652.689
Long-term Liabilities
Provisions
-Long term provisions for employee benefits 1" 2.834.648 1.619.010
Total long-term liabilities 2.834.648 1.619.010
Shareholders’ equity
Paid-in share capital 13 30.000.000 30.000.000
Adjustment to share capital 13 16.802.123 16.802.123
Restricted reserves 13 59.230.554 59.230.554
Retained eamnings 13 33.984.731 10.894.641
Net income for the year 26.841.718 23.090.090
Total shareholders’ equity 166.959.126 140.017.408
Total Habilities and shareholders’ equity 555.,880.659 764.289.107

The accompanying policies and explanatory notes are an integral part of these financial statements.
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(Convenience translation of financial statements originally issued in Turkish, see note 2.F)

Ak Yatirnm Menkul Degerler A.S.

Statement of income
as of December 31, 2015 and 2014

{(Amounts are expressed in Turkish Lira (TRY) unless otherwise stated.)

Audited Audited

December 31, December 31,

Notes 2015 2014

Operating revenue 4.158.699.901 2.735.972.826
Sales 14  4.080.345.035 2.688.292.520
Services income 14 88.784.204 50.414.875
Deductions from services income (-) 14 (10.429.338) (2.734.569)
Cost of sales (-) 14 (4.081.045.257) (2.687.990.838)
Gross profit from commercial activities 77.654.644 47.981.988
Interest income from operating activities 14 10.732.660 14,108,846
Gross profit from financial sector operations 14 10.732.660 14.108.846
Gross operating proﬁt 88.387.304 62.090.834
General administrative expenses (-} 16 {55.590.860) (27.556.139)
Marketing, sales and distribution expenses (-) 16 {11.200.523) (7.335.870)
Other operating income 15 1.604.844 772.836
Operating profit 23.200.765 27.971.661
Financial income 17 28.684.485 30.991.982
Financial expenses (-) 18 {18.186.446) (30.076.783)
Profit before tax from continuing operations 19 33.698.804 28.886.860
Continuing operations tax expense / {income) 19 (6.757.086) (5.796.770)
Taxes on income (expense) 19 (7.339.416) (5.974.192)
Deferred tax income (expense) 19 582.330 177.422
Profit from continuing operations for the period 26,941,718 23.090.080
Discontinued activities period profit / loss - -
Profit for the period 26.941.718 23.090.090
Other comprehensive income - -
Other comprehensive income (after tax) 5 "
Total comprehensive income 26.941.718 23.090.090
Income per share 0,90 0,77

The accompanying policies and explanatory notes are an integral part of these financial statements.
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{Convenience translation of financial statements originally issued in Turkish, see note 2.F)

Ak Yatinnm Menkul Dederler A.S.

Statement of cash flows
as of December 31, 2015 and 2014
(Amounts are expressed in Turkish Lira {TRY) unless otherwise stated.)

December 31, December 31,
Notes 2015 2014
A. Cash flows from operating activities {492.498.225) 147.486.053
Net income for the year 26.941.718 23.090.050
Adjustments to reconcile net income to net cash provided by
operating activities (3.969.536) 8.709.081
Depreciation and amortization 8.9 1.269.011 600.363
Provisions 8.100.003 4442230
Interest income (12.751.373) (2.131.723)
Provision for income taxes (582.320) 5.796.770
Sales expense / (income) of property and equipment (4.847) 1.441
Changes in working capital (526.982,321) 122.967.959
Net (increase) / decrease in receivables
from commercial and ¢redited customers {266.261.923) 34.870.035
Net decrease / (increase} in other receivables {40.134.209) 2.142.365
Net decrease / (increase) in securities 23.567.262 12.203.213
Net decrease / (increase) in trade payables 114.516.568 {37.905.345)
Net increase in other liabilities (358.670.019) 111.657.691
Net cash flow provided by operating activities {504.010.139) 154.767.130
Dividends received {10.552) (46)
Interest paid (12.860.283) {28.889.098)
Interest received 26.119.888 30.670.820
Income taxes paid 19 2,049,164 {5.905.308)
Other cash flows {3.786.205) (3.147.444)
B. Net cash provided by investing activities {5.258.056) (1.028.561)
Capital outflows of financial assets ready for sale (919) {766)
Sale of property and equipment 11.488 677
Purchase of property, equipment and intangible assets, net {5.268.625) {1.028.472)
C. Net cash provided from financlng activities 4.489.487 (15.423.491)
Increase in financial debts 4.697.839 208.352
Debt payments (208.352) (179.882)
Dividends paid 10 - (15.451.961)
Net increase/decreasa in cash and cash equivalents before the
foreign currency translation difference {A+8+C} (493.266.794) 131.044.001
D, The impact of foreign currency translation difference on cash
and cash equivalents - -
Net increase/decrease in cash and cash equivalents {A+B+C+D) (493.266.794) 131.044.001
E. Cashand cash egulvalents at the beglnnlng of the year 529.359.503 398.315.502
Cash and cash equivalents at the end of year 36.092.807 529.359.503

The accompanying policies and explanatory notes are an integral part of these financial statements.
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(Convenience translation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatinm Menkul Dederler A.$.

Notes to the financial statements
as of December 31, 2015 and 2014
{Amounts are expressed in Turkish Lira (TRY) unless otherwise stated.)

1. Principal activities and organization

Ak Yatinm Menkul Dederler A.$. {("the Company”) was incorporated on December 11, 1996 in
accordance with the Capital Market's Law and other related regulations to perform capital market
operations.

The principal activity of the Company is to provide intermediary services. The Company acts as an
intermediary for the sale of the capital market instruments through the initial public offerings or through
the issuer's without initial public offerings and acts as an intermediary for the purchase and sale of the
instruments which are previously issued, offers individual portfolio management services; acts as an
intermediary for the sale and purchase of derivative instruments; makes purchase and sale activities
of repurchase agreement and reverse repurchase agreement transactions in line with the requlations
by obtaining the necessary licenses, which are defined in the relevant notifications for each
transaction, from the Capital Markets Board of Turkey.

The Company has taken over domestic individual customer accounts, which it transferred to Akbank
T.A$. in 2008, as of April §,2015 again including the personnel who carries out marketing activities to
the customers.

As of December 31, 2015, the headquarters of the company is located in Istanbul and the total
number of employees is 184 (December 31, 2014: 78). The address of the headquarters is Sabanci
Center 4.Levent, 34330 Istanbul, Turkey. The company's main shareholder is Akbank T.A.S, and the
ultimate controlling party is Haci Omer Sabanci Holding A.S.

Approval of the financial statements:

The Company’s financial statements for the period ended December 31, 2015 have been approved by
the Company's Board of Directors on February 1, 2016. The General Assembly and the regulated
bodies have the right to amend the financial statements within the legal framework,

2. Basis of presentation of financial statements
A. Basis of presentation
{a) Accounting standards

The accompanying financial statements of Capital Markets Board ("CMB") June 13, 2013 and 28676
numbered Official Gazette Series |l 14.1 No. "Capital Markets Financial Reporting in the Communiqué
on Principles Regarding” ("the Communiqué”} pursuant to the provisions of Public Oversight
Accounting and Auditing Standards Board ("POA"), which was enacted by Turkey Accounting
Standards (IAS) have been prepared in accordance.

The Company's functional currency is the Turkish lira (TL) and prepares their statutory financial
legisiation in TL according to the requirements of the accounting records and the Uniform Chart of
Accounts issued by the Ministry of Finance in Turkey.

The accompanying financial statements are based on the Company's statutory records and
denominated in TL to express the Company's status according to Turkish Accounting Standards
published by the POA, certain adjustments and reclassifications have been made.



(Convenience translation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatinm Menkul Degerler A.S.

Notes to the financial statements
as of December 31, 2015 and 2014 (continued)
{Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

2. Basis of presentation of financial statements (continued)
(b} Adoption of new and revised standards

The accounting policies adopted in preparation of the financial statements as at December 31, 2015
are consistent with those of the previous financial year, except for the adoption of new and amended
TFRS and TFRIC interpretations effective as of January 1, 2015. The effects of these standards and
interpretations on the Company's financial position and performance have been disclosed in the
related paragraphs.

The new standards. amendments and interpretations:

The accounting policies adopted in preparation of the financial statements as at December 31, 2015
are consistent with those of the previous financial year, except for the adoption of new and amended
TFRS and TFRIC interpretations effective as of January 1, 2015. The effects of these standards and
interpretations on the Company’s financial position and performance have been disclosed in the
related paragraphs.

i) The new standards, amendments and interpretations which are effective as at January 1,
2015 are as follows:

TAS 19 Defined Benefit Plans: Employee Contributions (Amendment)

TAS 19 requires an entity to consider contributions from employees or third parties when accounting
for defined benefit plans. The amendments clarify that, if the amount of the contributions is
independent of the number of years of service, an entity is permitted to recognize such contributions
as a reduction in the service cost in the period in which the service is rendered, instead of allocating
the contributions to the periods of service. These amendments are to be retrospectively applied for
annual periods beginning on or after July 1, 2014. The amendments will not have an impact on the
financial position or performance of the Company.

Annual Improvements to TAS/TFRSs

In September 2014, Public Oversight Authority (POA) has issued the below amendments to the
standards in relation to “Annual Improvements - 2010-2012 Cycle" and “Annual Improvements -
2011-2013 Cycle. The changes are effective for annual reporting periods beginning on or after 1 July
2014.

Annual Improvements - 2010—-2012 Cycle

TFRS 2 Share-based Payment;

Definitions relating to vesting conditions have changed and performance condition and service
condition are defined in order to clarify various issues. The amendment is effective prospectively.

TFRS 3 Business Combinations

The amendment clarifies that all contingent consideration arrangements classified as liabilities (or
assets) arising from a business combination should be subsequently measured at fair value through
profit or loss whether or not they fall within the scope of IAS 39 (or IFRS 9, as applicable). The
amendment is effective for business combinations prospectively.



{Convenience tfanslation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatinm Menkul Degerler A.S.

Notes to the financial statements
as of December 31, 2015 and 2014 (continued)
(Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

2, Basis of presentation of financial statements {continued)
The new standards, amendments and interpretations (continued)
TFRS 8 Operating Segments

The changes are as follows: i} An entity must disclose the judgment made by management in applying
the aggregation criteria in IFRS 8, including a brief description of operating segments that have been
aggregated and the economic characteristics (e.g., sales and gross margins) used to assess whether
the segments are 'similar'. ii) The reconciliation of segment assets to total assets is only required to be
disclosed if the reconciliation is reported to the chief operating decision maker. The amendments are
effective retrospectively.

TAS 16 Property, Plant and Equipment and TAS 38 intangible Assets

The amendment to TAS 16.35(a) and TAS 38.80(a) clarifies that revaluation can be performed, as
follows:

i) Adjust the gross carrying amount of the asset to market value or i) determine the market value of
the carrying amount and adjust the gross carrying amount proportionately so that the resulting carrying
amount equals the market value. The amendment is effective retrospectively.

TAS 24 Related Party Disclosures

The amendment clarifies that a management entity — an entity that provides key management
personnel services ~ is a related party subject to the related party disclosures. In addition, an entity
that uses a management entity is required to disclose the expenses incurred for management
services. The amendment is effective retrospectively.

Annual Improvements — 2011-2013 Cycle

TFRS 3 Business Combinations

The amendment clarifies that: i} Joint arrangements are outside the scope of TFRS 3, not just joint
ventures ii) The scope exception applies only to the accounting in the financial statements of the joint
arrangement itself. The amendment is effective prospectively.

TFRS 13 Fair Value Measurement

The portfolio exception in TFRS 13 can be applied to financial assets, financial liabilities and other
contracts within the scope of IAS 39 (or IFRS 9, as applicable). The amendment is effective
prospectively.

TAS 40 Investment Property

The amendment clarifies the interrelationship of TFRS 3 and TAS 40 when classifying property as
investment property or owner-occupied property. The amendment is effective prospectively.

The amendments did not have a significant impact on the financial statements of the Company



(Convenience translation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatinm Menkul Degerler A.S.

Notes to the financial statements
as of December 31, 2015 and 2014 (continued)
(Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

2, Basis of presentation of financial statements (continued)
The new standards, amendments and interpretations (continued)
ii) Standards issued but not yet effective and not early adopted

Standards, interpretations and amendments to existing standards that are issued but not yet effective
up to the date of issuance of the financial statements are as follows. The Company will make the
necessary changes if not indicated otherwise, which will be affecting the financial statements and
disclosures, when the new standards and interpretations become effective.

TFRS 9 Financial Instruments - Classification and measurement

As amended in December 2012 and February 2015, the new standard is effective for annual periods
beginning on or after January 1, 2018, with early adoption permitted. Phase 1 of this new TFRS
introduces new requirements for classifying and measuring financial instruments. The amendments
made to TFRS 9 will mainly affect the classification and measurement of financial assets and
measurement of fair value option (FVQ) liabilities and requires that the change in fair value of a FVO
financial liability attributable to credit risk is presented under other comprehensive income. The
Company will quantify the effect in conjunction with the other phases, when the final standard
including all phases is adopted by POA.

TFRS 11 Acquisition of an Interest in a Joint Operation (Amendment)

TFRS 11 is amended to provide guidance on the accounting for acquisitions of interests in joint
operations in which the activity constitutes a business. This amendment requires the acquirer of an
interest in a joint operation in which the activity constitutes a business, as defined in TFRS 3 Business
Combinations, to apply all of the principles on business combinations accounting in TFRS 3 and other
TFRSs except for those principles that conflict with the guidance in this TFRS. In addition, the acquirer
shall disclose the information required by TFRS 3 and other TFRSs for business combinations. These
amendments are to be applied prospectively for annual periods beginning on or after January 1, 2016.
Earlier application is permitted. The amendments will not have an impact an the financial position or
performance of the Company.

TAS 16 and TAS 38 - Clarification of Acceptable Methods of Depreciation and Amortization
{(Amendments to TAS 16 and TAS 38)

The amendments to TAS 16 and TAS 38, have prohibited the use of revenue-based depreciation for
property, plant and equipment and significantly limiting the use of revenue-based amortization for
intangible assets. The amendments are effective prospectively for annual periods beginning on or
after January 1, 2016, Earlier application is permitted. The amendments will not have an impact on the
financial position or performance of the Company,

TAS 16 Property, Plant and Equipment and TAS 41 Agriculture (Amendment) ~ Bearer Plants

TAS 16 is amended to provide guidance that bearer plants, such as grape vines, rubber trees and ail
palms should be accounted for in the same way as propenrty, plant and equipment in TAS 16. Once a
bearer plant is mature, apart from bearing produce, its biological transformation is no longer significant
in generating future economic benefits. The only significant future economic benefits it generates
come from the agricultural produce that it creates. Because their operation is similar to that of
manufacturing, either the cost model or revaluation model should be applied. The produce growing on
bearer plants will remain within the scope of TAS 41, measured at fair value less costs to sell. Entities
are required to apply the amendments for annual periods beginning on or after January 1, 2016.

(10)



(Convenience translation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatinm Menkul Degerler A.$.

Notes to the financial statements
as of December 31, 2015 and 2014 {continued)
{Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

2. Basis of presentation of financial statements {continued)
The new standards, amendments and interpretations {(continued)

TAS 16 Property, Plant and Equipment and TAS 41 Agriculture (Amendment) — Bearer Plants
(continued)

Earlier application is permitted. The amendment is not applicable for the Company and will not have
an impact on the financial position or performance of the Company.

TAS 27 Equity Method in Separate Financial Statements {Amendments to TAS 27)

In April 2015, Public Oversight Accounting and Auditing Standards Authority (POA) of Turkey issued
an amendment to TAS 27 to restore the option to use the equity method to account for investments in
subsidiaries and associates in an entity’s separate financial statements. Therefore, an entity must
account for these investments either;

At cost

» In accordance with IFRS 9,

Or

= Using the equity method defined in TAS 28

The entity must apply the same accounting for each category of investments. The amendment is
effective for annual periods beginning on or after January 1, 2016. The amendments must be applied
retrospectively. Early application is permitted and must be disclosed. The amendment is not applicable
for the Company and will not have an impact on the financial position or performance of the Company.

TFRS 10 and TAS 28: Sale or Contribution of Assets hetween an Investor and its Associate or
Joint Venture (Amendments)

in February 2015, amendments issued to TFRS 10 and TAS 28, to address the acknowledged
inconsistency between the requirements in TFRS 10 and TAS 28 in dealing with the loss of control of
a subsidiary that is contributed to an associate or a joint venture, to clarify that an investor recognizes
a fuli gain or loss on the sale or contribution of assets that constitute a business, as defined in TFRS
3, between an investor and its associate or joint venture. The gain or loss resulting from the re-
measurement at fair value of an investment retained in a former subsidiary should be recognized only
to the extent of unrelated investors' interests in that former subsidiary. An entity shall apply those
amendments prospectively to transactions occurring in annual periods beginning on or after January
1, 2016. Earlier application is permitted. The amendment is not applicable for the Company and will
not have an impact on the financial position or performance of the Company.

TFRS 10, TFRS 12 and TAS 28: Investment Entities: Applying the Consolidation Exception
{Amendments to IFRS 10 and IAS 28)

In February 2015, amendments issued to TFRS 10, TFRS 12 and TAS 28, to address the issues that
have arisen in applying the investment entities exception under TFRS 10 Consolidated Financial
Statements. The amendments are applicable for annual periods beginning on or after January 1,
2016. Earlier application is permitted. The amendment is not applicable for the Company and will not
have an impact on the financial position or performance of the Company.

TAS 1: Disclosure Initiative {Amendments to TAS 1)

In February 2015, amendments issued to TAS 1. Those amendments include narrow-focus
improvements in the following five areas: Materiality, Disaggregation and subtotals, Notes structure,

(11)



(Convenience translation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatirun Menkul Degerler A.S.

Notes to the financial statements
as of December 31, 2015 and 2014 (continued)
(Amounts expressed in Turkish Lira (“TL"} unless otherwise indicated.)

2. Basis of presentation of financial statements {continued)
The new standards, amendments and interpretations (continued)
TAS 1: Disclosure Initiative (Amendments to TAS 1) {continued)

Disclosure of accounting policies, Presentation of items of other comprehensive income (OCI) arising
from equity accounted investments. The amendments are applicable for annual periods beginning on
or after January 1, 2016. Earlier application is permitted. These amendments are not expected to have
a significant impact on the notes to the financial statements of the Company.

Annual Improvements to TFRSs - 2012-2014 Cycle

In February 2015, POA issued, Annual Improvements to TFRSs 2012-2014 Cycle. The document sets
out five amendments to four standards, excluding those standards that are consequentially amended,
and the related Basis for Conclusions. The standards affected and the subjects of the amendments
are;

- IFRS 5 Non-current Assets Held for Sale and Discontinued Operations — clarifies that changes in
methods of disposal (through sale or distribution to owners) would not be considered a new plan
of disposal, rather it is a continuation of the original plan

- IFRS 7 Financial Instruments: Disclosures — clarifies that i) the assessment of servicing contracts
that includes a fee for the continuing involvement of financial assets in accordance with IFRS 7; ii)
the offsetting disclosure requirements do not apply to condensed interim financial statements,
unless such disclosures provide a significant update to the information reported in the most recent
annual report

- IAS 18 Employee Benefits — clarifies that market depth of high quality corporate bonds is
assessed based on the currency in which the obligation is denominated, rather than the country
where the obligation is located

- |AS 34 Interim Financial Reporting —clarifies that the required interim disclosures must either be in
the interim financial statements or incorporated by cross-reference between the interim financial
statements and wherever they are included within the interim financial report

The amendments are effective for annual periods beginning on or after January 1, 2016, with earlier
application permitted. The Company is in the process of assessing the impact of the amendments on
financial position or performance of the Company.

The new standards, amendments and interpretations that are issued by the International
Accounting Standards Board (IASB) but not issued by Public Oversight Authority (POA)

The following standards, interpretations and amendments to existing IFRS standards are issued by
the IASB but not yet effective up to the date of issuance of the financial statements. However, these
standards, interpretations and amendments to existing IFRS standards are not yet adopted/issued by
the POA, thus they do not constitute part of TFRS. The Company will make the necessary changes to
its financial statements after the new standards and interpretations are issued and become effective
under TFRS.
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{Convenience translation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatinm Menkul Degerler A.S.

Notes to the financial statements
as of December 31, 2015 and 2014 (continued)
(Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

2. Basis of presentation of financial statements (continued)
The new standards, amendments and interpretations {continued)
Annual Improvements — 2010-2012 Cycle

IFRS 13 Fair Value Measurement

As clarified in the Basis for Conclusions short-term receivables and payables with no stated interest
rates can be held at invoice amounts when the effect of discounting is immaterial. The amendment is
effective immediately.

Annual iImprovements ~ 2011-2013 Cycle
IFRS 15 Revenue from Contracts with Customers

In May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers. The new five-step
model in the standard provides the recognition and measurement requirements of revenue. The
standard applies to revenue from contracts with customers and provides a model| for the sale of some
non-financial assets that are not an output of the entity’s ordinary activities (e.g., the sale of property,
plant and equipment or intangibles). IFRS 15 original effective date was January 1, 2017. However, in
September 2015, IASB decided to defer the effective date to reporting periods beginning on or after
January 1, 2018, with early adoption permitted. Entities will transition to the new standard following
either a full retrospective approach or a modified retrospective approach. The modified retrospective
approach would allow the standard to be applied beginning with the current period, with no
restatement of the comparative periods, but additional disclosures are required. The Company is in
the process of assessing the impact of the standard on financial position or performance of the
Company.

IFRS 9 Financial Instruments - Final standard {2014)

In July 2014 the IASB published the final version of IFRS 9 Financial Instruments. The final version of
IFRS 9 brings together the classification and measurement, impairment and hedge accounting phases
of the IASB's project to replace IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9
is built on a logical, single classification and measurement approach for financial assets that reflects
the business model in which they are managed and their cash flow characteristics. Built upon this is a
forward-looking expected credit loss model that will result in more timely recognition of loan losses and
is a single model that is applicable to ali financial instruments subject to impairment accounting. In
addition, IFRS 9 addresses the so-called ‘own credit’ issue, whereby banks and others book gains
through profit or loss as a resuit of the value of their own debt falling due to a decrease in credit
worthiness when they have elected to measure that debt at fair value. The Standard also includes an
improved hedge accounting model to better link the economics of risk management with its accounting
treatment. IFRS 9 is effective for annual periods beginning on or after January 1, 2018. However, the
Standard is available for early application. In addition, the own credit changes can be early applied in
isolation without otherwise changing the accounting for financial instruments. The Company is in the
process of assessing the impact of the standard on financial position or performance of the Company.

IFRS 16 Leases

In January 2016, the IASB has published a new standard, IFRS 16 'Leases'. The new standard brings
most leases on-balance sheet for lessees under a single model, eliminating the distinction between
operating and finance leases. Lessor accounting however remains largely unchanged and the
distinction between operating and finance leases is retained. IFRS 16 supersedes IAS 17 'Leases' and
related interpretations and is effective for periods beginning on or after January 1, 2019, with earlier
adoption permitted if IFRS 15 'Revenue from Contracts with Customers' has also been applied. The
Company is in the process of assessing the impact of the standard on financial position or
performance of the Company.
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(Convenience translation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatinm Menkul Dederler A.S.

Notes to the financial statements

as of December 31, 2015 and 2014 {continued)

{Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

2, Basis of presentation of financial statements (continued)

B. Changes in accounting policies and the errors

Significant changes in accounting policies or material errors are corrected, retrospectively; by restating
the prior period financial statements.

C. Changes in the accounting estimates

The effect of changes in accounting estimates affecting the current period is recognized in the current
period; the effect of changes in accounting estimates affecting current and future periods is recognized
in the current and future periods. The accounting estimates are not changed for the

January 1 - December 31, 2014 period.

D.  Summary of significant accounting policies

The significant accounting policies followed in the preparation of these financial statements are
summarized below:

(a) Fee, Commission and Interest Income/Expense

{)] Fee and commission income and expenses
Fees and commissions are recorded as income or expense at the time the transactions to
which they relate are made. Furthermore fund management, investment consulting fees,
intermediary commissions and portfolio management commissions are recognized on an
accrual basis.

{ii) Interest income and expense
Interest income and expenses are recognized in the income statement in the period to which
they relate on an accrua! basis. Interest income includes coupons earned on fixed income
investment securities and amortization of discounts on government bonds.

(b} Property and equipment

All property and equipment are carried at cost less depreciation (Note 8).

Depreciation is calculated on the restated amounts of property and equipment using the straight-line

method to write-off the restated cost of each asset to its residual value over its estimated useful life as
follows:

Furniture and fixtures 5 years
Motor vehicles 5 years
Leasehold improvements Lease Duratian

Expenditures for the repair and renewal of property and equipment are recognized as expense. The
capital expenditures incurred in order to increase the capacity of the tangible asset or to increase the
future benefit of the asset are capitalized on the cost of the tangible asset. Capital expenditures
include the cost components that increase the useful life, or the capacity of the asset, increase the
quality of the product or decrease the costs.
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(Convenience translation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatinm Menkul Degerler A.S.

Notes to the financial statements
as of December 31, 2015 and 2014 (continued)
(Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

2. Basis of presentation of financial statements (continued)

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written
down immediately to its recoverable amount. Company assesses at the end of each reporting period
whether there is any indication that an impairment loss recognized in prior periods for an asset may no
longer exist or may have decreased. If any such indication exists, the Company estimate the
recoverable amount of that asset and book value of the asset is increased to reestimated recoverable
amount and impairment provision is reversed through income statement. Increased book value of the
asset due to reversal of impairment loss, cannot exceed the book value that may be realized if
impairment loss is not recognized for the asset in prior periods.

Gains and losses on the disposal of premises and equipment are determined in reference to their
carrying amounts and are taken into account in determining operating profit and they are reflected to
related income and expense accounts in the current period.

{c) Intangible assets

Intangible assets comprise acquired intellectual property and computer software. They are recorded at
acquisition cost and amortized on a straight-line basis over their estimated economic lives for a period
not exceeding five years from the date of acquisition.

Where an indication of impairment exists, the carrying amount of any intangible asset is assessed and
written down immediately to its recoverable amount.

(d) Financial instruments
(i) Trading securities

Trading securities are securities which were either acquired for generating a profit from short-term
fluctuations in price or a dealer's margin, or are securities included in a portfolio in which a pattern of
short-term profit making exists.

Trading securities are initially recognized at cost and are subsequently re-measured at fair value
based on quoted bid prices. After, trading securities are valued at current market value.

In assessing the fair value of the trading securities, the best bid price as of the balance sheet date is
used.

All regular way purchases and sales of trading securities are recognized at the settlement date, which
is the date that the asset is delivered to/from the Company.

Profit and loss due to the changes in fair value of trading securities is included into “Other income and
expenses” in the income statement. Interest and other income from trading securities is also included
into “Other income” in the income statement.

Trading securities are recorded and derecognized at the transaction date.

{ii) Investment securities

Investment securities are classified into the following two categories: Held-to-maturity and available-
for-sale assets.

Investment securities intended to be held for an indefinite period of time, which may be sold in
response to needs for liquidity or changes in interest rates, exchange rates or equity prices, are
classified as available-for-sale. Management determines the appropriate classification of its
investments at the time of the purchase.
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Ak Yatinm Menkul Degerler A.S.

Notes to the financial statements
as of December 31, 2015 and 2014 (continued)
(Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

2,  Basis of presentation of financial statements (continued)

Available-for-sale securities are initially recognized at cost. Available-for-sale investment debt and
equity securities are subsequently remeasured at fair value based on quoted bid prices, or amounts
derived from cash flow models. Unrealized gains and losses arising from changes in the fair value of
securities classified as available-for-sale are recognized in the shareholders' equity, unless there is a
permanent decline in the fair values of such assets, in which case they are charged to the income
statement. When the securities are disposed of or impaired, the related accumulated fair value
adjustments are transferred to the income statement.

Investment securities with fixed maturity where management has both the intent and the ability to hold
to maturity are classified as held-to-maturity. Held-to-maturity investments are carried at amortized
cost using the effective yield method, less any provision for impairment.

Interest earned while holding investment securities is reported as interest income. The dividends
receivable is included separately in dividend income.

Investment securities that are recognized at the settlement date, which is the date.

Available for sale financial instruments whose fair values cannot be determined reliably and that are
not operating in organized markets are carried in financial statements with their historic costs
deducting impairment loss, if any.

(iif} Sale and repurchase agreements

Securities sold under sale and repurchase agreements (“repos") are retained in the financial
statements and the counterparty liability is recorded as due to customers. Securities purchased under
agreements to resell ("reverse repos”) are recorded as reverse repo receivables on the cash and due
from banks account, together with the difference between the sale and repurchase price, which is
accrued evenly over the life of the agreement using the effective field method.

{iv) Originated loans and provisions for loan impairment

Loans originated by the Company by providing money directly to the borrower or to a sub-participation
agent at draw down are categorized as loans originated by the Company and are carried at amortized
cost. All originated loans are recognized when cash is advanced to borrowers.

The Company grants margin trading loans to its customers for equity share transactions.

A credit risk provision for loan impairment is established if there is objective evidence that the
Company will not be able to collect all amounts due. The amount of the provision is the difference
between the carrying amount and recoverable amount, being the present vaiue of expected cash
flows, including the amount recoverable from guarantees and collateral, discounted based on the
interest rate at inception.

Trade receivables and payables related to financial assets recognized according to date of transaction
are recorded on the date in which the transaction is made on the balance shest.

(e) Foreign exchange transactions

Transactions denominated in foreign currencies are accounted for at the exchange rates prevailing at
the date of the transactions. The foreign currency denominated monetary assets and liabilities are
translated with the buy exchange rates declared by the Central Bank of the Republic of Turkey. Gains
and iosses resulting from the settlement of such transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies are recognized in the income statement.
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Ak Yatinm Menkul Degerler A.S.

Notes to the financial statements
as of December 31, 2015 and 2014 (continued)
{Amounts expressed in Turkish Lira {(“TL") unless otherwise indicated.)

2, Basis of presentation of financial statements (continued)
(f) Borrowing costs

If an asset needs to be classified as construction-in-progress for a significant time, in order to be
available for sale or available to use, borrowing costs related to the purchase and additional
construction expenses are capitalized within the cost of asset. If there is an investment income related
to the unconsumed part of the loans, it will be deducted from the capitalized interest expense.

All other finance expenses will be expensed during the period incurred.
{g) Subsequent events

Subsequent events cover any events which arise between the reporting date and the balance sheet
date, even if they occurred after any declaration of the net profit for the period or specific financial
information publicly disclosed. The Company adjusts its financial statements if such subsequent
events arise which require an adjustment to the financial statements.

(h) Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.
Possible assets or obligations that arise from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company are not included in the financial statements and treated as “contingent assets
or liabilities".

(i) Finance leases - as lessee

The total payments made under operating leases are charged to the income statement on a straight-
line basis over the period of the lease.

(i) Related parties

a) A person or that person's immediate family are considered as related party to the Company if
the following conditions have been met:

Certain party,

{i) Ifit has control or joint control over the Company,

(iiy Ifit has significant influence over the Company

(iii) In the case of a member of the Company or the parent Company's key management
personnel

b) If any of the following conditions are present, the company is considered as related party:

(i) Inthe case of the Company and the Entity are members of a same group,

(i) In the case of the Entity, (or other entity that is a member of 2 member of a group) is a
subsidiary or joint venture of the other entity,

(iii) In the event of the Company and the Entity are both joint venture of a third party,

(iv} In the event of the Company is a joint venture of a third entity of one and the other entity is
a subsidiary of such third the company,

{v) Inthe event of the Company, has post-employment benefit plans related to the Entity or the

associated entity's employees (in the event of the company itself has such plan, the
sponsoring employers are also recognized related to the Company)
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Notes to the financial statements
as of December 31, 2015 and 2014 (continued)
(Amounts expressed in Turkish Lira {“TL") unless otherwise indicated.)

2. Basis of presentation of financial statements (continued)

(vi) If the Company is controlled or jointly controlled by a person defined at (a)

(vii) In the event of a person defined at article {a) subparagraph (i) have a significant influence
over the Company or the respective entity (or of a parent of the entity) is member of the
entity's key management

(k) Corporate and deferred taxes
Corporate tax

Corporate tax is calculated according to the Tax Procedural Law, and tax expenses except corporate
tax are recognized in operating expenses.

Corporate tax is subject to offsetting when a legal right exists about netting off the current tax assets /
liabilities or when they are related to the corporate tax collected by the same tax regulator.

Deferred income taxes

Deferred income tax is provided, using the liability method, for all temporary differences arising
between the tax base of assets and liabilities and their carrying values for financial reporting purposes.
Currently enacted tax rates are used to determine deferred income taxes.

The significant temporary differences result from the impairment on property and equipment,
personnel bonus provision, difference between the carrying value and tax base of property and
equipment, and employment termination benefits.

Deferred tax liabilities are recognized for all taxable temporary differences, whereas deferred tax
asselts resulting from deductible temporary differences are recognized to the extent that it is probable
that future taxable profit will be available against which the deductible temporary difference can be
utilized.

{l Employment termination benefits

The Company accounts for employee termination benefits, vacation rights and other benefits to
employees in accordance with “International Accounting Standard for Employee Rights”

("TAS 19") and they are classified under “provision for employment termination benefits” and “other
current liabilities” accounts in the balance sheet respectively.

Under Turkish Labour Law, the Company is required to pay a specific amount to the employees who
have retired or whose employment is terminated other than for the reasons specified in the Turkish
Labour Law. The reserve for employment termination benefits represents the present value of the
estimated total reserve for the future probable obligation of the Company arising from this liability
regarding the actuarial projections and reflected to financial statements.

The Company have to pay contribution to Social Security Association on behalf of the employees in
the amounts determined by law. These contributions are expensed when they are accrued.

{m)} Statement of cash flows

For the purposes of the cash flow statement, cash and cash equivalents include cash and due from
banks with maturities shorter than three months excluding accrued interest and reverse repo (Note 3).
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Notes to the financial statements
as of December 31, 2015 and 2014 (continued)
(Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

2. Basis of presentation of financial statements (continued)

(n) Share capital and dividends

Ordinary shares are classified as equity. Dividends on ordinary shares are recognized in equity in the
period in which they are declared.

(o) Turkey Derivatives Exchange (“TURKDEX") Transactions

Cash guarantees given to perform transactions in the TURKDEX market are classified as trade
receivables. Gains and losses arising as a result of transactions within the period are classified as
other operating income. The valuation differences that are reflected to the income statements as a
result of valuating the open transactions on the basis of market prices are classified under the trade
receivables after offsetting them with the commissions paid and interest income due to the accretion of
remaining guarantees.

E. Significant accounting estimates and assumptions

Preparation of financial statements requires the usage of estimations and assumptions which may
affect the reported amounts of assets and liabilities as of the balance sheet date, disclosure of
contingent assets and liabilities and reported amounts of income and expenses during financial period.
Although the estimations and assumptions are based on the best estimates of the management's
existing incidents and operations, they may differ from the actual results. Significant accounting
evaluations, estimates and assumptions which must be specified separately are explained in the
related notes.

F. Reporting on sections

As at December 31, 2015, accordingly, the accompanying financial statements are not intended to
present the financial position, reporting couldn't be made relating to section.

G. Additional paragraph for convenience translation to English:

The effects of differences between the accounting principles and standards set out by regulations,
communiqués, interpretations and circulars published by the BRSA, and accounting principles
generally accepted in the countries in which the accompanying financial statements are to be
distributed and IFRS have not been quantified in the accompanying financial statements. Accordingiy,
the accompanying financial statements are not intended to present the financial position, results of
operations and changes in financial position and cash flows in accordance with the accounting
principles generally accepted in such countries and IFRS.

3. Cash and cash equivalents

31 December 31 December

2015 2014
Demand deposits 6.092.807 3.340.118
Time deposits 30.011.360 528.930.511

Total 36.104.167 532.270.629
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Notes to the financial statements

as of December 31, 2015 and 2014 (continued)

{Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

3. Cash and cash equivalents {continued)

Cash and cash equivalents included in the statements of cash flows for the year ended December 31,
2015 is as follows:

December 31, December 31,

2015 2014
Demand Deposits 6.092.807 3.340.118
Time Deposits 30.000.000 526.019.385
Total 36.092.807 529.3569.503

The maturity of time deposits is 50 days on average and average interest rate is 13,95%. {December
31, 2014 : 33 days - 10,57 %)

As of December 31,2015 The amount of guarantee for the security transactions is TL 1.744.560
(December 31,2014 None).

4, Financial investments

a) Current assets-Financial Investments

December 31, December 31,
2015 2014

Trading securities
Government bonds and treasury bills 8.448.146 5.820.007
Investment funds 13.919.865 44.255.961
Equity securities 6.532.229 -
Total 28.900.240 50.075.968

Securities in the amount of TL 8.448.146 (December 31, 2014; TL 5.820.007) with a nominal value of
TL 8.570.000 (December 31, 2014: TL 5.877.000) have been pledged at Istanbul Settlement and
Custody Bank Inc (IMKB Takas ve Saklama Bankas) A.$. (Takasbank A.$.)) as collateral at
December 31, 2015.

b} Non-current assets-Financial investments

December 31, December 31,
2015 2014

Available-for-sale financial assets
Common stocks 164.965 164.046
Total 164.965 164.046

Non-listed available for sale financial assets at December 31, 2015 and 2014 are as follows:

December 31, December 31,

Share % 2015 2014

Borsa Istanbul (BIST) 0,03374 159.711 159.711
Ak Finansal Kiralama A.S. 0,002 5.254 4.335
164.965 164.046
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as of December 31, 2015 and 2014 (continued)
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As of December 31, 2015, the participation of the Company in Borsa Istanbul is 0,377%. The
Company has 159.711 shares with a nominal value of TL 15.971.094.

5. Financial liabilities

December 31, December 31,

2015 2014

Money market payables 80.031.316 441.721.929
1ssued bonds and stock 2.838.845 -
Bank bormowings 1.858.994 208.352

84.729.155 441.930.281

The average maturity of Money Market payables is 21 days and the average interest rate is 13,58%
(December 31, 2014: 30 days — 10,14%). Bank loans are interest-free loans used in tax repayments.

6. Trade receivables and payables

Short-term trade receivables:

December 31, December 31,

2015 2014
Margin trading customers 148.284.311 -
Receivables from customers 288.334.485 172.695.187
Receivables from exchange and keeping 352.549 94.541
Receivables from Turkish Derivatives Exchange 6.242.146 4.055.099
Receivables from consultancy 7.990 115.816
Advance payments 1.085 -
Doubtful trade receivables 9.500 9.500
Provision for doubfful trade receivables (9.500) (9.500)
Total 443.222 566 176.960.643

As of December 31, 2015, the Company has allocated loans to its customers to be used in stock
transactions at an amount of TL148.284.311. The Company has stocks traded in the foreign exchange
for loans it has provided at an amount of TL 293.879.770 (December 31, 2014: None).

As of December 31, 2015, the Company has doubtful trade receivables amounting to TL 9.500.
(December 31, 2014 : TL 9.500)

As of December 31, 2014, the Company has short sale transactions at an amount of TL2.371.446
(December 31, 2014 : None)

Short-term trade payables:

December 31, December 31,

2015 2014

Payables to customers 83.809.360 51.906.783
Payables to suppliers 2,837.962 186.891
Payables to exchange and keeping 200.084.890 122.571.045
Other trade payables 2.393.366 186.791
Guarantees received from the market in order to obtain short 242.500 -

selling
Total 289.368.078 174.851.510
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7. Other receivables and payables

Other short-term receivables

December 31, December 31,

2015 2014

Deposits and guarantees given (*) 33.732.388 -
Derivative market guarantees 2.251.179 -
Other receivables 790.530 161.722
36.774.097 161.722

(*) The given deposits and guarantees were given as a loaned guarantee for the security
transactions to Citibank on December 31, 2015.

Other long-term receivables

December 31, December 31,

2015 2014

Deposits and guarantees given (*) 2.823.414 1.557.264
2.823.414 1.557.264

(") As of December 31, 2015, it includes guarantee of TURKDEX amounted to TL 2.678.783
(31.12.2014: 1.465.675 TL).
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8. Property and equipment

Furniture and Construction Leasehold
fixtures in progress improvement Total
Net book value, January 1, 2015 746.053 - 361.832 1.107.885
Addition 2.351.693 1.711.305 4.216 4.067.214
Disposals (15.180) - - {15.180)
Transfers - {1.711.305) 1.397.621 {15.180)
Disposals depreciation 15.180 - - 15.180
(552.096) {312.147) (864.243) {652.096)
Net book value,
December 31, 2015 2.545.650 - 1.451.522 3.997.172
December 31, 2015
Cost 4.771.267 - 2.284.084 7.055.351
Accumulated depreciation (2.225.617} - (832.562) (3.058.179)
Net book value, December 31, 2015 2.845.650 - 1.451.5622 3.997.172_
Furniture and Construction Leasehold
fixtures in progress improvement Total
Net book value, January 1, 2014 833512 - 499.447 1.332.959
Addition 175.720 197.029 37.323 410.072
Disposal (5.414) (197.029) - (202.443)
Disposal Depreciation 3.296 - - 3.296
Depreciation expense (261.061) - (174.938) (435.999)
Net book value,
December 31, 2014 746.053 - 361.832 1.107.885
December 31, 2014
Cost 2.434.754 - 8682.247 3.317.001
Accumulated depreciation (1.688.701) - (520.415) (2.209.116)
Net book value, December 31, 2014 746.053 - 361.832 1.107.885
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9. Intangible assets
December 31, 2015
Computer
software
Net book value, January 1, 2015 958.947
Additions 1.201.412
Redemption (404.769)
Transfers 313.684
Amortization charge (6.641)
Net book value 2.062.633
December 31, 2015
Cost 4,150.516
Accumulated amortization {2.087.883)
Net book value 2.062.633
December 31, 2014
Computer
software
Net book value, January 1, 2014 307.882
Additions 815.429
Amontization charge {164.364)
Net book value 958.947
December 31, 2014
Cost 2.645.637
Accumutated amortization {1.686.690)
Net book value 958.947

10. Provisions, commitments and contingent assets or liabilities

December 31, 2015 December 31, 2014
Short-term provisions
Provision for personnel cases 213.600 217.440
Corporate tax allowance 2.049.164 68.883
Total 2.262.764 286.323
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10. Provisions, commitments and contingent assets or liabilities (continued)

2015 2014
Begining of the period, January 1 217.440 243.500
Payments during the period (61.240) (395.200)
Charge for the period 57.400 369.140
End of the period, December 31 213.600 217.440

(b) Letters of guarantees given:

The letters of guarantees (TL) given to third parties are as follows:

December 31, 2015 December 31, 2014

Istanbul Settlement and Custody Bank inc 87.340.000 442.340.000
Borsa Istanbul A.S. 96.250.000 45.250.000
Privatization administration 250.000 250.000
Central Bank of Turkish Republic 1.800 1.800
Istanbul Chamber of Commerce 28.011 -
Total 183.869.811 487.841.800

The sum of foreign currency guarantees given to third parties is USD 55.505.000 and USD 46.500.000
given to Istanbul Settlement and Custody Bank Inc (December 31, 2014 : USD 46.500.000) while USD
9.005.000 given Borsa Istanbul A.$. (December 31, 2014: USD 8.155.000).

{c} TURKDEX transactions

As of December 31, 2015, guarantees given regarding TURKDEX classified in other receivables at an
amount of TL 2.254.179 {December 31, 2014: None)

As of December 31, 2015, the cash guarantees given regarding TURKDEX transactions amounts to
TL 2.678.783 (December 31, 2014: TL 1.465.675).

(d) Custodian services/Other

As of December 31, 2015, the nominal value of treasury bills, government bonds and stocks kept as trust
in custody in the name of the customers is TL 1.045.613.927, TL 7.611.752.824, TL 3.431.935.030
respectively (December 31, 2014: TL 3.966.800, TL1.241.373.521,TL 7.218).

As of December 31, 2015, the return value of repo / reverse repo transactions on behalf of customers at
maturity date is TL 1.143.977.921 {December 31, 2014: TL 732.062.628 ).

As of December 31, 2015, the balance of customers on banks is amount to TL 2.472.452 (December 31,
2014 1.929.428 TL)
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10. Provisions, commitments and contingent (continued)

{e) Legal disputes

As of December 31, 2015, the legal disputes against the Company amount to TL 457.100 (December
31, 2014: TL 487.238). In the light of the assessments made regarding the lawsuits filed against the
Company, provision amounting to TL 213.600 has been booked (December 31, 2014: TL 217.440).

As of December 31, 2015 and December 31, 2014, the guarantee, pledge and mortgage position of

the Company is as follows:

Collaterals, pledges and mortgages given (CPM) December 31, December 31,
2015 2014
A.Total amount of CPM given on behalf of its own legal entity 381.811.951 618.457.444
B.Total amount of CPM given on behalf of its subsidiaries “ -
included in consolidation
C.The total amount of CPM given in order to guarantee the - -
debts of third parties to run the ordinary commercial activities
D. The total amount of other CPM - -
i. Total amount of CPM given on behalf of the main - -
partner
ii. Total amount of CPM given on behaif of other group - -
companies which are not in the scope of Bve C
iii. Total amount of CPM given on behalf of third parties - -
which are not covered in C.
Total 381.811.951 618.457.444
11. Employee benefits
December 31, December 31,
2015 2014
Provision for short-term employment benefits
Provision for personnel bonus 6.740.000 3.638.000
Total 6.740,000 3.638.000
December 31, December 31,
2015 2014
Provision for long-term employment benefits
Provision for employment termination benefits 440.801 240.357
Provision for unused vacation rights 2.393.847 1.378.653
Total 2.834.648 1.619.010
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11. Employee benefits (continued)
The provision for employment termination benefits is reserved in line with the explanations below:

Under the Turkish Labour Law, the Company is required to pay termination benefits to each employee
who has completed one year of service and whose employment is terminated without due cause, is
called up for military service, dies or who retires after completing 25 years of service (20 years for
women) and reaches the retirement age (58 for women and 60 for men). Since the legislation was
changed on 23 May 2002, there are certain transitional provisions relating to length of service prior to
retirement. The amount payable consists of one month’s salary limited to a maximum of TL 3.828,37
(December 31, 2014: TL 3.438,22) for each period of service at December 31, 2015.

The liability is not funded, as there is no funding requirement.

The provision has been calculated by estimating the present value of the future probable obligation
arising from the retirement of employees,

TFRS requires actuarial valuation methods to be developed to estimate the provision for employment
termination benefits. Accordingly the following actuarial assumptions were used in the calculation of
the total liability:

December 31, December 31,

2015 2014

Discount rate (%) 3,62 3,62
Turnover rate to estimate the probability of retirement (%) 14,65 15,57

Additionally, the principal assumption is that the maximum liability for each year of service will increase
in line with inflation. Thus, the discount rate applied represents the expected real rate after adjusting
for the effects of future inflation. As the liability is revised two times in a year, the amount of TL
4.092,53 at January 1, 2016 will be taken into consideration in calculating the reserve for employment
termination benefit (January 1 2015: TL 3.541,37).

Movements in the reserve for employment termination benefits during the current year are as follows:

December 31, December 31,

2015 2014

January 1 240.357 189.657
Payments during the year {309.964) (40.609)
Provision during the year 510.408 91.309
December 31 440.801 240,357

Movements in the provision for unused vacation rights during the current year are as follows;

December 31, December 31,

2015 2014
January 1 1.378.653 1.152.822
Payments during the year {102.862) {117.950)
Provision (decrease) / reserved during the year 1.118.056 343.781
December 31 2.393.847 1.378.653
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12. Other current assets and liabilities

a)  Prepaid expenses

December 31, December 31,

2015 2014

Prepaid expenses 364.986 153.304
Total 364.986 153.304

b)  Other short-term liabilities

December 31, December 31,

2015 2014

Taxes and funds payable 2.665.769 1.108.115
Expense accruais 321.119 838.460
Total 2.986.888 1.946.575

13. Shareholders’ equity

The share capital of the Company is TL 30.000.000 (December 31, 2014: TL 30.000.000) and consists
of 30.000.000 (December 31, 2014: 30.000.000) authorized shares with a nominal value of
TL 1 each. As of December 31, 2015 and 2014, the Company doesn't have any preferred stocks.

At December 31, 2015 and December 31, 2014 the issued and fully paid-in share capital held is as
follows:

December 31, December 31,

Share (%) 201§ Share (%] 2014

Akbank T.A.S. 100 30.000.000 100 30.000.000
Paid-in share capital {Historical cost) 100 30.000.000 100 30.000.000
Adjustment to share capital - 16.802.123 - 16.802.123
Total paid-in share capital 46.802.123 46.802.123

Adjustment to share capital represents the restatement effect of cash and cash equivalent
contributions to share capital in terms of equivalent purchasing power at December 31, 2004.

(28)



(Convenience translation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatinm Menkul Degerler A.$.

Notes to the financial statements

as of December 31, 2015 and 2014 (continued)

(Amounts expressed in Turkish Lira (“TL"} unless otherwise indicated.)

13. Shareholders’ equity (continued)

Retained earnings:

December 31, December 31,

2015 2014

Legal reserves 17.611.972 17.611.972
Special reserves(*) 41.618.582 41.618.582
Extraordinary reserves 22.781.522 -
Retained earnings 11.203.209 10.894.641
Total 93.215.285 70.125.195
Historical amounts of distributed dividends during the year 5 15.451.961

() Inaccordance with Article 5, Clause 1, Subparagraph e of the Corporate Tax Law, the
Company did not distribute TL 41,618,582 which makes up 75% of the profit amounting to TL
55,491,444 acquired from the sale of the GUmUssuyu service building on July 26, 2012, and
transferred this amount to its special fund account.

Profit distribution

The company has not distributed its net profit at an amount of TL 22.781.522 sourcing from
operations of 2014 and transferred this amount to its extraordinary reserve (As at December 31, 2014,
according to CMB’s framework of profit distribution; after the subtraction of prior year losses from profit
for the period, and to be met by prior year extraordinary reserves, after deducting the amount required
by law and articles of association are separated, remaining amount of TL 15.451.961 is paid as
dividend as at March 31, 2014).

Publicly traded companies shall perform dividend distribution in accordance with the Communiqué on
Dividends 11-19.1 of the Capital Market Board effective as of February 1, 2014.

Companies shall distribute their profits within the framework of the profit distribution policies to be
determined by their general assemblies and in accordance with the provisions of the related
regulation.Companies are required to include in minimum the following matters in their profit
distribution policies:

a) Whether dividend distribution will be made; and the distribution rate for shareholders and those
participating in the distribution in the event of distribution.

b) Mode of payment of the dividend.

¢) Time of dividend payment, on condition that dividend payment procedures start at the latest as of
the end of the period in which the general assembly meeting was held.

d} Whether dividend advances will be distributed and the related principles in the event of
distribution.

In accordance with the Turkish Commercial Code (TCC), unless the required reserves and the
dividend for shareholders as determined in the main agreement or in the dividend distribution policy of
the company are set aside, no decision may be made to set aside other reserves, to transfer profits to
the subsequent year or to distribute dividends to the holders of usufruct right certificates, to the
members of the board of directors or to the employees:; and na dividend can be distributed to these
persons unless the determined dividend for shareholders is paid in cash.

The part of the accumulated loss of the companies that exceeds the total of retained earnings, general
legal reserves including premiums related to shares, the amounts arising from the adjustment of equity
items except capital stock in accordance with inflation accounting are taken into account as discount
items.
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14. Sales and cost of sales

January 1 - January 1 -
December 31, 2015 December 31, 2014
Treasury bills 71.329.269 2.338.759
Stocks 95.562.177 33.647.893
Treasury bonds 3.913.453.589 2.652.305.868
Sales 4.080.345.035 2.688.292.520
Treasury bills 71.287.145 2.316.343
Stocks 96.925.871 33.616.872
Corporate bonds 3.912.832.241 2.652.067.623
Cost of sales 4,081.045.257 2.687.990.838
Other Operating Income / Expenses
January 1 - January 1 -
December 31, December 31,
Service Revenue 2015 2014
Stock purchase-sale underwriting commission 40.103.507 17.648.393
Public offer sales commission 18.401.581 19.275.245
FX Income 11.346.135 2.787.392
TURKDEX tfransaction commissions 6.505.376 4.353.097
Other commissions 5.686.300 3.220.570
Repo / reverse repo brokerage commissions 2.129.623 1.984.239
Wholesale market commissions 1.979.040 -
Exchange keeping commission 1.035.975 321.158
Commissions on capital increase 3 553.101 400.682
Goverprn_ent debt securities purchase-sale underwriting 450.205 311.261
commission
Comporate finance consultancy commission 439.186 -
Preemptive right and dividend collection commissions 83.933 6.752
Stock purchase-sale underwriting commission 70.242 106.086
Total 88.784.204 50.414.875
January 1 - January 1 -
Deductions from services income December 31, 215  December 31, 2014
Commissions paid to the agencies (8.715.031) (2.240.337)
Other commissions paid (1.714.307) (494.232)
Total {10.429.338) (2.734.569)
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14. Sales and cost of sales (continued)
January 1 - January 1 -
Interest income from operating activities December 31, 2015 December 31, 2014
Income/loss from operations in TURKDEX, net 1.288.210 (83.880)
Income from derivative transactions 9.444.450 14.192.726
Gross profit 10.732.660 14.108.846
15. Other operating income
January 1 - January 1 -
Other operating income December 31, 2015 December 31, 2014
Annual keeping fee from issuer 459.651 460.545
Other operating income 1.145.193 312.2H
Total 1.604.844 772.836
16. Expenses by nature
Marketing, sales and distribution expenses
January 1- January 1-
December 31, December 31,
2015 2014
Fixed yield securities transaction shares 2.466.657 2.000.214
Stock exchange shares 2.704.421 1.609.525
TURKDEX share 1.614.982 1.198.086
Money market exchange transaction commission expense 1.363.740 1.163.097
Other sales marketing expenses 655.606 604.820
Exchange and keeping expenses 1.920.767 689.457
Entertainment expenses 187.776 81.780
Securities L/B Market commission expense 286.574 46,027
Total 11.200.523 7.335.870
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16. Expenses by natiire (continued)

General Administrative Expenses

January 1- January 1-
December 31, December 31,
2015 2014
Personnel expenses 34.229.640 17.868.143
Communication expenses 4.789.490 2.165.475
Information Technology expenses 2.594.426 1.902.902
Rent Expenses 3.390.024 1.408.515
Sundry taxes and duties 3.576.001 891.706
Other expenses 1.744.353 774.290
Depreciation and amaortization (Notes 8, 9) 1.269.012 600,362
Legal Expenses 81.728 492,811
Travel Expenses 487.258 372.283
Unused vacation provisions {Note 11) 1.015.194 225.831
Transportation expenses 433.998 229.322
Research and Consultancy Fees 618.039 139.298
Stationary Expenses 288.777 115.448
Membership expenses 200.550 99.506
Provision for employement termination benefiis (Note 11) 510.408 91.309
CMB protection fund of investors 7.524 71.774
Maintenance and Repair Expenses 268,348 69.534
Insurance expenses 16.309 14.931
Training expenses 56.764 22,699
Electricity, water and heating expenses 13.017 -
Total 55.590.860 27.556.139
17. Financial income
January 1- January 1-
December 31, December 31,
2015 2014
Interest received from margin trading 10.221.693 -
Private sector bond yield income 8.579.034 2.274.316
Interest income from time deposits 6.483.703 24.470.591
Other interest income 2.820.393 225619
Interest income from government bonds and Treasury bills 567.834 3.919.507
Portfolio dividend income 10.552 46
Government bonds and {reasury bills rediscount 1.276 -
Gain on marketable securities - 101.490
Total 28.684.485 30.991.982
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18. Financial expenses

January 1 - January 1 -

December 31, December 31,

2015 2014

Exchange Money market interest expense, net 12.236.419 28.514.305
Commen stock value decrease expense 33.600 -
Other expenses 2.283.038 1.562.478
Repo interest expenses,net 3.633.389 -
18.186.446 30.076.783

19, Taxes onincome

The Corporate Tax Law numbered 5520 became effective after being published in the Official Gazette
dated June 21, 2006 and numbered 26205, with mast provisions effective as of January 1, 2006,
According to this Law, the corporate tax rate of the fiscal year 2015 is 20% (2014: 20%). Corporate tax
is payable at a rate of 20% on the total income of the Company after adjusting for certain disallowable
expenses, corporate income tax exemptions (participation exemption, investment allowance, etc) and
corporate income tax deductions (e.g. research and development expenditures deductions). No further
tax is payable unless the profit is distributed.

In Turkey, withholding tax is not imposed on dividend payments to corporations resident in Turkey or to

foreign-based taxpayers who draw an income through their permanent representatives or businesses in
the country. Excluding these, withholding tax with a rate of 15% is imposed on dividend payments made
to individuals and corporations. Additions of net income to capital are not deemed dividend payments.

Corporations are required to pay advance corporation tax quarterly at the rate of 20% on their corporate
income. Advance tax is payable by the 14th of the second month following each calendar quarter end.
Advance tax paid by corporations is credited against the annual corporation tax liability. The balance of
the advance tax paid may be refunded or used to set off against other liabilities to the government.

75% portion of the capital gains derived from the sale of equity investments and immovable properties
held for at least two years is tax exempt, if such gains are added to paid-in capital or held in a special
account under shareholders’ equity for five years.

Under the Turkish taxation system, tax losses can be carried forward to offset against future taxable
income for up to five years. Tax losses cannot be carried back to offset profits from previous periods.

In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies fill
their corporate tax declarations on the 25th of the fourth month following the close of the financial year to
which they relate. Additionally, tax authorities can audit the accounting records for five years and if they
found inaccurate records, the amount of taxes to be paid could change.
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19. Taxes on income (continued)

Tax expense

January 1 - January 1 -

December 31, 2015 December 31, 2014

Prepaid taxes 7.339.416 5.974.192

Deferred tax income (582.330) (177.422)

Tax expense 6.757.086 5.796.770
Tax liability

December 31, 2015

December 31, 2014

Corporate tax payable 7.339.416 5,974,192
Prepaid taxes (5.290.252) (5.905.309)
(Deductible) / Income tax payable {Note 10} 2.049.164 68.883

Reconciliation between the theoretical tax amount that would arise using the basic tax rate of the

Company and the actual taxation charge for the period is stated below:

December 31, 2015 December 31, 2014
Profit before tax 33.693.804 28.886.860
Theoretical income tax at the applicable tax rate of 20% 6.739.761 5.777.372
Additions 19.435 19.407
Deductions (-) {2.110) {9)
Current year tax expense 6.757.086 5.796.770

Deferred tax assets

December 31, 2015

December 31, 2014

Cumulative Deferred tax Cumulative Deferred tax
temporary assets/ temporary assets/
difference liabilities difference Liabilities

Bonus payable to personnel 6.740.000 1.348.000 3.638.000 727.600
Claim provision 213.600 42,720 217.440 43.488
Unused vacation provision 2.392.847 478.769 1.378.653 275.7:1
Employment termination benefits 440.801 88.160 240.357 48.071
Other 38.856 7.7 1.276 255
Deferred tax assets 1.965.420 1.095.145
Difference between carrying value and

Tax base of property and eguipment 2.521.956 {504.391} 1.082.229 {216.446)
Deferred tax liabilities {504.391) {216.446)
Deferred tax assets, net 1.461.029 878.699
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19. Taxes on income {continued)

December 31, 2015 December 31, 2014

Beginning deferred tax assets, net 878.699 701.277
Deferred tax (expense)/ income 582.330 177.422
Ending deferred tax assets, net 1.461.029 878.699

20. Balances and transactions with related parties
(a) Balances with related parties
Marketable securities:

As at December 31, 2015, the marketable securities portfolio of the Company includes corporate
bonds of related parties in the amount of of TL 80.025. (December 31,2014: TL 377.280)

The list of nominal values of these private sector bond and bills are as follows:

December 31, December 31,

2015 2014
Bagkent Elektrik Dagitim A.$. 77.845 1.000
Akbank T.A.S. - 59.100
Ak Finansal Kiralama A.$. - 313.742
Total 77.845 373.842

At December 31, 2015 the Company has listed equity shares of related parties at an amount of TL
750.008. (December 31, 2014 : None).

Nominal values of these trading securities are as follows:

Deposits due from related parties: December 31, 2015 December 31, 2014
Time deposit (Akbank T.A.$.) - 327.244.205
Demand deposit (Akbank T.A.$.) 2.609.476 2.086.719
Foreign currency demand deposit (Akbank T.A.§.) 1.671.194 758.103
Total 4.280.670 330.089.027
Letters of credit received December 31, 2015 December 31, 2014
Akbank T.AS. 1.369.811 1.341.800
Akbank T.A.S. (TL - dencminated amount of 14.538 11.395
usD)

Total 1.384.349 1.353.195
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20. Balances and transactions with related parties (continued)

Receivables from related parties

December 31, 2015

December 31, 2014

Ak Asset Management Mutual Funds 157.014 4.853.506
Ak Investment Mutual Funds - 4.044
Avivasa Retirement Funds 180.947.277 104.422.697
Other 26.075 -
Total 181.130.366 109.280.245

Payables to related parties

December 31, 2015

December 31, 2014

Ak Asset Management Mutual Funds 450.754 330.948
Akbank Mutual Funds - 41,778
Ak Investment Mutual Funds 4.527 -
AvivaSA Retirement Funds 654.952 10.867.459
Akbank T.A.S. 2.268.897 379.376
Hact Omer Sabanci Holding A.S. 55.561 -
BIMSA A S. 149,953 -
Ak Sigorta A.3. 177 -
Total 3.584.821 11.619.561
{(b) Transactions with related parties

January 1 - January 1 -
Commission expenses and discounts from sales of December 31, December 31,
services 2015 2014
Akbank TA.S 8.648.267 6.227.974
Ak Finansal Kiralama A.$. 551.940 702.245
Haci Omer Sabanci Holding A.S. 2,243,364 136.820
Brisa Bridges Sab. Lastik San Ve Tic AS. 88.255 88.777
Gimsa Cimento Sanayi ve Ticaret A.S. 69.249 66.981
Aksigorta A.S. 51.703 43.965
Teknosa A.S. 29.016 39.653
Yinsa YGnla San. Ve Tic. A.S. 23.789 25.245
Sasa Dupont Sabanc: Polyester Sanayi A.$. 13.070 15.306
Akgansa Gimento Sanayi Ticaret A.$. 10.456 15.306
Kordsa Endastriyel Iplik ve Kord Bezi San. ve Tic. A.S. 43.926 12.245
Bagkent Elektrik Dagitim A.S. 11.905 11.722
Diger 274,455 33.631
Total 12.059.395 7.419.870
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20. Balances and transactions with related parties (continued)

Commission expenses and the discounts from January 1 - January 1 -
sale of services December 31, 2015 December 31, 2014
Akbank T.A.S B.715.031 2.240.337
Total 8.715.031 2.240.337
January 1 - January 1 -
Other operating and financial income: December 31, 2015 December 31, 2014
Akbank T.A.$. {interest income) 5.579.740 13.535.678
Total 5.579.740 13.535.678
. January 1 - January 1 -
Operating expenses: December 31, 2015 December 31, 2014
Aksigorta A.S. (insurance and other expenses) 600.010 270.273
AvivaSa Emeklilik ve Hayat A.$. (Ak Emeklilik A.S.) (insurance
expenses) 533.676 296.639
Akbank T.A.$. (guarantee letter commission expense) 9.031 11.419
Akbank T.A.$. (rent expenses) 385.651 27.207
Sabanci Holding A.$. (rent expense) 2.803.473 1.460.830
Total 4.331.841 2.066.368

Salaries and other benefits paid to the Board of Directors and top management:

The total amount of wages, premiums, bonuses and similar financial benefits provided to the senior
executives of the company in 2015 is TL 2.673.974 (December 31, 2014 - TL 2.281.897).

21. Financial instruments and financial risk management

Its activities expose the Company to a variety of financial risks, including the effects of changes in
debt and equity market prices, foreign currency exchange rates and interest rates. The Company's
overall risk management programme focuses on the unpredictability of financial markets and seeks to
minimize potential adverse effects on the financial performance of the Company.

i. Credit risk disclasures

Financial instruments contain an element of risk that the counterparties may be unable to meet the
terms of the agreements. This risk is monitored in reference to credit ratings and managed by limiting
the aggregate risk to any individual counterparty. Exposure to credit risk is also managed by obtaining
collaterals in the form of listed equity securities. As of December 31, 2015 and 2014, the Company
has no financial assets which are overdue but not impaired and the condition of which has been re-
discussed, and which would otherwise be considered as overdue and impaired.

(37)



(Convenience translation of financial statements originally issued in Turkish, see note 2.F)

Ak Yatinnm Menkul Degerler A.S.

Notes to the financial statements
as of December 31, 2015 and 2014 (continued)

{Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

21. Financial instruments and financial risk management {continued)
Recelvables
Trade receivables QOther receivables
Derivative
Instruments -
Related Other Related Other Bank TURKDEX
December 31, 2015 parties partles partles partles deposits guarantees Other
Maximum credit risk 181.130.366 262.092.200 - 34522918 36.104.167 2.251.17% 31.888.619
exposure at the report date
Secured part of maximum risk - 293.879.770 - 29.604,576 - - -
with guarantee
Net book value of unexpired or
unimpaired financial assets 181.130.366 262.092.200 - 34522918 36.104.167 2.251.179 31.888.619
Off-balance sheet items with credit
risks - - - - - - -
Receivables
Trade receivables Qther receivables
Derivative
Instruments -
Related Other Related Other Bank TURKDEX
December 31, 2014 parties parties parties parties depesits guarantees Other
Maximum credit risk
exposure af the report date 108.280.245 67.680.398 - 161.722 532 270.629 - 51.797.278
Secured part of maximum risk
wilh guarantee - - - - - - -
Net book value of unexpired or
unimpaired financial assets
Off-balance sheet items with credit
risks 109.280.245 67.680.308 - 161.722 532.270.629 =  51.797.278

if. Price risk

The trading securities of the Company, at an amount of Tl 6.532.229 are traded on Borsa Istanbul
(“BIST"). Analyses were performed to assess the impact of market interest rate movements on the fair
value of these trading securities. Based upon these analyses, if prevailing BIST index had been 5%
higher or lower on December 31, 2015, and all other factors had remained the same, the net income
for the period of the Company would not have increased or decreased at an amount of TL
326.612(December 31, 2014: None).
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21. Financial instruments and financial risk management (continued)

iiii. Information on market risk

Foreign currency risk

The breakdown of the Company's foreign currency assets and liabilities as of December 31, 2014 and

December 31, 2015 is as follows;

December 31, 2015

TL

ush

EUR

YEN

GEBP_Other

1. Trade receivables

2a. Monetary financial assets (cash and bank accounts
included)

2b. Non-monetary financial assets

3. Other

4, Current Assats (1+2+3)

5. Trade receivables

6a. Monetary financial assets

6b. Non-monetary financial assets

7. Other

8. Non-current assets {5+6+7)

9. Total Assets (4+8)

10. Trade payables

11. Financial liabilities

12a. Other monetary financial liabilities

12b. Other non-monetary financial liabilities

13. Short term lfabllities (10+11+12}

14, Trade payables

15. Financlal liabilities

16 a. Qther monetary financial liabifities

16 b. Other non-monetary financial liabilities

17. Long term liablilities (14+15+16}

18. Total liabllitles {13+17)

19. Off balance sheet derivative financial instruments
denominated in forelgn currency net asset /(llabllity)
position{19a-19b)

19a. Off-balance sheet derivative assets denominated in
foreign currencies

19b. Off-balance sheet derivative liabilities denominated
In foreign currencles

20. Net forelgn currency asset / (liabllity) position (9-
18+19)

21. Monetary items net foreign currency asset / {liability}
positlon {TFRS 7.B23)
{=1+2a+5+8a-10-11-12a-14-15-16a)

22. Fair value of derlvative instruments used for
currency hedge

23. Total amount of forelgn currency assets used for
hedge

24, Total amount of forelgn currency llabilitles used for
hedge

3.415.754

3.416.754

3.416.754

3.415.754

3.415.754

(39)

1.133.778

1.133.778
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1.133.778

1.133.778

1.133.778

37.396

37.396

37.396
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{Convenience translation of financial statements originally issued in Turkish, see note 2.F)

Ak Yatinm Menkul Degerler A.§.

Notes to the financial statements

as of December 31, 2015 and 2014 (continued)

(Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

21. Financial instruments and financial risk management {continued)

December 31, 2014

TL

uso

EUR

Japanese
Yen

British
Pound

Other

1. Trade receivables

2a. Monetary financial assets {(cash and bank accounis
included)

2h, Non-manetary financial assets

3. Other

4. Current Assets (1+2+3)

5. Trade receivables

6a. Manetary financial assels

6b. Non-monetary financial assets

7. Other

8. Non-current assets (5+6+7)

9. Total Assets (448)

10. Trade payables

1. Financial Htabilities

12a. Other monetary financial liabifities

12b. Other non-monetary financial liabilities

13, Short term Nabilitles (10+11+12}

14. Trade payables

15. Financial liabilities

16 a. Other monetary financial liabilities

16 b. Cther non-manetary financial liabilities

17. Long term labllities {14+15+18)

18. Total Habilities {13+17)

19. Off balance shaet derivative financial instruments
denominated in forelgn currency nat asset /{Habllity)
position{19a-19b)

19a. Off-balance sheet derivative assets danominated in
foreign currancies

19h. Off-balance sheet derlvative llabllities denominated
in foreign currencies

20. Net foreign currency asset / (liabllity} position (9-
18+19)

21. Monetary items net foreign currency asset / {llability)
position (TFRS 7.B23)
(=1+2a+5+6a-10-11-12a-14-156-16a)

22, Fair value of derivative Instruments used for
currency hedge

23, Total amount of foreign currency assets used for
hedge

24. Total amount of foreign currency llabllities used for
hedge

Interest rate risk

The Company is exposed to interest rate risk through the impact of rate changes on interest bearing
liabilities and assets. Sensitivity of the Company to interest rate risk is related to mismatch regarding
maturities of assets and liabilities accounts. These exposures are managed by using natural hedges

758.102

758.102
649.983

649.983
1.408.086

1.408.086

1.408.086

326.918

326.918
280.298

280.298
607.218

607.216

607.216

that arise from offsetting interest rate sensitive assets and liabilities.

L T T T T T T T T T T R T S S BRI

R T T T T N T T N R TR S T R T B TR T |

Based upon the analyses performed by the Company for the government bonds with the carrying

value of TL 22.458.803, if prevailing TL interest rates had been 1% higher or lower at December 31,

2015, and all other factors had remained the same, the net income for the period of the Company
would have decreased by TL 1.547.386 or increased by TL 224.093 (December 31, 2014:
Government bonds with the carrying value of TL 50.075.968, the net income for the period of the

Company would have decrease by 557.742TL or increase by TL545.019).



{Convenience translation of financial statements originally issued in Turkish, see note 2.F)
Ak Yatinm Menkul Degerler A.S.

Notes to the financial statements

as of December 31, 2015 and 2014 (continued)

{(Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

21. Financial instruments and financial risk management (continued)

December 31, 2015 December 31, 2014

Financial instruments with fixed interest rates:
Financial assets 30.000.000 526.019.385
Financial liabilities 80.031.316 441.721.929

Annual average interest rates for financial instruments at December 31, 2015 and December 31,
2014:

December 31, 2015 December 31, 2014

TL TL
Assets
Cash and due from banks:
- Deposits with banks 11,93 10,95
- Reverse repo transactions 5 20,14
- Marketable securities heid for trading 45,44 12,98
Liabilities

Other liabilities
- Due to exchange money markets 11,69 10,22




(Convenience translation of financial statements originally issued in Turkish, see note 2.F)

Ak Yatinm Menkul Degerler A.S.

Notes to the financial statements
as of December 31, 2015 and 2014 (continued)

{Amounts expressed in Turkish Lira {“TL"} unless otherwise indicated.)

21.  Financial instruments and financial risk management (continued)

v. Liquidity risk

Liquidity risk is the inability of the Company to match the net funding requirements with sufficient
liquidity. A decrease in funding sources mainly due to market instability or a decrease in credit risk
results in liquidity risk. The Company manages the liquidity risk by maintaining sufficient cash and
other liquid assets in order to fund the current and prospective debt requirements.

The Company's assets and liabilities in carrying amounts classified in terms of periods remaining to
contractual repricing dates are as follows:

December 31, 2015

Up to Up to 3 months - 1year- Non-interest

1month 3 months  to1year 5 years hearing Total

Cash and cash equivalenis 30.011.360 - - - 6.092,807  36.104.167
Financial invesiments - 1.153.164 11.834.570  9.380.277 6.532.229  28.900.240
Trade receivables 148.284.311 - - - 294.938.255 443.222.566
Other shori-term receivables 2.251.179 34.522.918 36.774,097
Other long-term receivables - - - - 2,823.414 2.823.414
Financial assets - - - - 164.965 164.965
Total assets 180.548.850 1.153.164 11.834.570 9.380.277 345.074.588 547.989.449
Financial liabilities 80.031.316 - - - 4.697.839 84.729.155
Trade payables - - - - 289.368.078 289.368.078
Total Liabilities 80.031.316 - - - 294.065.917 374.097.233
Liguidity 100.515.534 1.153.164 11.834.570 9.380.277 51.008.671 173.892.216
December 31, 2014

Upto Up to 3 months - 1 year - Non-interest

1month 3 months to 1 year 5 years bearing Total

Cash and cash equivalents 528.930.511 - - - 3.340.118 532.270.629
Financial investments 1.455.820 356.167 12.441.145 35.820.836 - 50.075.968
Trade receivables - o - - 176.960.643 1765.960.643
Other short-term receivables - - . - 161.722 161.722
Financial assets - - - - 1.567.264 1.557.264
Other long-term receivables - C - = 164.046 164.046
Total assets 530.386.331 358.167 12.441.145 35.820.836 82.183.793 761.190.272
Financial liabilities 441.721.929 = - e 208.352 441.930.281
Trade payables - - . - 174851510 174.851.510
Total Liabilities 441,721,929 - - - 175.058.862 616.781.791
Liquidity 88.664.402 358,167 12441.145 35820836 7.123.931  144,408.481

(42)
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Ak Yatinm Menkul Degerler A.S.

Notes to the financial statements

as of December 31, 2015 and 2014 (continued)

{Amounts expressed in Turkish Lira (“TL") unless otherwise indicated.)

21. Financial instruments and financial risk management (continued)

The following table presents the cash flows payable by the Company under non-derivative financial
liabilities remaining contractual maturities as of December 31, 2015 and 2014:

December 31, 2015

Total

of contractual

Carrying Up to 1 month - 3 months- Cash

value 1 month  to 3 months to 1 Year Outflows

Financial liabilities 84.729.188 55.319.258 30.010.916 - 85.330.173

Trade payables 289.368.078 289.368.078 - - 289.368.078

Other short-term payables 2.956.888 2,986,888 - - 2.956.888

Total liabilities 377.084.121 347.674.224 30.010.916 - 377.685.139
December 31, 2014

Total

of contractual

Carrying Up to 1 month - 3 months- cash

value 1 Month  to 3 months to 1 Year outflows

Financial liabilities 441.930.281 442.910.338 - = 442 910.338

Trade payables 174.851.510 174.851.510 e = 174.851.510

Other short-term payables 1.946.875 1.948.575 - e 1.946.575

Total liabilities 618.728.366 619.708.423 - - 619.708.423

Fair value of the financial instruments

Fair value is the amount at which a financial instrument could be exchanged in a current transaction
between willing parties, other than in a forced sale or liquidation, and is best evidenced by a quoted
market price, if one exists.

The estimated fair values of financial instruments have been determined by the Company using
available market information and appropriate valuation methodologies. However, judgment is
necessarily required to interpret market data to estimate the fair value. Accordingly, the estimates
presented herein are not necessarily indicative of the amounts the Company could realize in a current
market exchange.

The following methods and assumptions were used to estimate the fair vaiue of the financial
instruments for which it is practicable to estimate fair value.

Market prices were based on determining the fair value of the securities.
i Financial assets:
The fair values of financial assets carried at cost, including cash and cash equivalents and other

financial assets are booked with their discounted values and are considered to approximate their
respective carrying values due to their short-term nature and their insignificant potential damages.

(43)
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Ak Yatinm Menkul Degerler A.S.

Notes to the financial statements

as of December 31, 2015 and 2014 {continued)

(Amounts expressed in Turkish Lira (“TL") uniess otherwise indicated.)

22. Financial instruments {continued)

ii. Financial liabilities:

The fair value of monetary liabilities is considered to approximate their respective carrying values.

The fair values and carrying vaiues of financial assets and liabilities of the Company are as follows:

December 31, 2015 December 31, 2014

Fair value  Carrying value Fair value  Carrying value

Cash and cash equivalents 36.104.167 36.104.167 532.270.62¢9 532.270.629
Trade receivables 443.222.566 443.222.566 176.960.643 176.960.643
Financial liabilities 85.330.173 84.729.155  442.910.338 441.930.281
Trade payables 289.368.078 289.368.078 174.851.510 174.851.510

The value of the financial assets measured at fair value at the balance sheet, is determined with the

quoted market prices that the first level of the fair value hierarchy.

23. Subsequent events

None.

24, Disclosure of other matters that may affect financial statements significantly or is
necessary for financial statements to be clear, interpretable and comprehensive

Capital management and capital adequacy requirements

Communiqué Serial: V, No: 34 of the minimum core capital requirement of capital adequacy bases

floor tool of institutions according to Article 7, is required TL 2.000.000 for summary authorized

intermediaries, TL 10.000.000 for partial authorized intermediaries and TL 25.000.000 for broad

authorized intermediaries.

As of December 31, 2015 and December 31, 2014 the Company is in compliance with the relevant
requirements of capital adequacy.

(44)



